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INDEPENDENT AUDITORS' REPORT 

To the Members of Eastern Ontario Regional Laboratory Association Inc. 

To the Board of Governors of Trustees/Board of Directors of the Eastern Ontario Regional 

Laboratory Association  

Opinion 

We have audited the financial statements of the Eastern Ontario Regional Laboratory 

Association, which comprise: 

• the statement of financial position as at March 31, 2022 

• the statement of operations for the year then ended 

• the statement of changes in net assets for the year then ended 

• the statement of cash flows for the year then ended 

• and notes to the financial statements, including a summary of significant accounting 

policies 

(Hereinafter referred to as the “financial statements”). 

In our opinion, the accompanying financial statements, present fairly, in all material 

respects, the financial position of the Eastern Ontario Regional Laboratory Association as 

at March 31, 2022 and its results of operations, its changes in net assets and its cash 

flows for the year then ended in accordance with Canadian public sector accounting 

standards. 

Basis for Opinion 

We conducted our audit in accordance with Canadian generally accepted auditing 

standards. Our responsibilities under those standards are further described in the 

“Auditors’ Responsibilities for the Audit of the Financial Statements” section of our 

auditors’ report.   

We are independent of the Eastern Ontario Regional Laboratory Association in 

accordance with the ethical requirements that are relevant to our audit of the financial 

statements in Canada and we have fulfilled our other responsibilities in accordance with 

these requirements. 
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We believe that the audit evidence we have obtained is sufficient and appropriate to 

provide a basis for our opinion. 

Responsibilities of Management and Those Charged with Governance 
for the Financial Statements 

Management is responsible for the preparation and fair presentation of the financial 

statements in accordance with Canadian accounting standards for not-for-profit 

organizations, and for such internal control as management determines is necessary to 

enable the preparation of financial statements that are free from material misstatement, 

whether due to fraud or error. 

In preparing the financial statements, management is responsible for assessing the 

Eastern Ontario Regional Laboratory Association’s ability to continue as a going concern, 

disclosing as applicable, matters related to going concern and using the going concern 

basis of accounting unless management either intends to liquidate the Eastern Ontario 

Regional Laboratory Association or to cease operations, or has no realistic alternative but 

to do so. 

Those charged with governance are responsible for overseeing the Eastern Ontario 

Regional Laboratory Association’s financial reporting process. 

Auditors’ Responsibilities for the Audit of the Financial Statements 

Our objectives are to obtain reasonable assurance about whether the financial statements 

as a whole are free from material misstatement, whether due to fraud or error, and to issue 

an auditors’ report that includes our opinion.  

Reasonable assurance is a high level of assurance, but is not a guarantee that an audit 

conducted in accordance with Canadian generally accepted auditing standards will always 

detect a material misstatement when it exists.  

Misstatements can arise from fraud or error and are considered material if, individually or 

in the aggregate, they could reasonably be expected to influence the economic decisions 

of users taken on the basis of the financial statements. 

As part of an audit in accordance with Canadian generally accepted auditing standards, 

we exercise professional judgment and maintain professional skepticism throughout the 

audit.  

We also: 

• Identify and assess the risks of material misstatement of the financial statements, 

whether due to fraud or error, design and perform audit procedures responsive to 

those risks, and obtain audit evidence that is sufficient and appropriate to provide a 

basis for our opinion.  
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The risk of not detecting a material misstatement resulting from fraud is higher than for 

one resulting from error, as fraud may involve collusion, forgery, intentional omissions, 

misrepresentations, or the override of internal control. 

• Obtain an understanding of internal control relevant to the audit in order to design 

audit procedures that are appropriate in the circumstances, but not for the purpose of 

expressing an opinion on the effectiveness of the Eastern Ontario Regional Laboratory 

Association's internal control.  

• Evaluate the appropriateness of accounting policies used and the reasonableness of 

accounting estimates and related disclosures made by management. 

• Conclude on the appropriateness of management's use of the going concern basis of 

accounting and, based on the audit evidence obtained, whether a material uncertainty 

exists related to events or conditions that may cast significant doubt on the Entity's 

ability to continue as a going concern. If we conclude that a material uncertainty exists, 

we are required to draw attention in our auditors’ report to the related disclosures in 

the financial statements or, if such disclosures are inadequate, to modify our opinion. 

Our conclusions are based on the audit evidence obtained up to the date of our 

auditors’ report. However, future events or conditions may cause the Eastern Ontario 

Regional Laboratory Association to cease to continue as a going concern. 

• Evaluate the overall presentation, structure and content of the financial statements, 

including the disclosures, and whether the financial statements represent the 

underlying transactions and events in a manner that achieves fair presentation. 

• Communicate with those charged with governance regarding, among other matters, 

the planned scope and timing of the audit and significant audit findings, including any 

significant deficiencies in internal control that we identify during our audit.  

 

 

 

Chartered Professional Accountants, Licensed Public Accountants 

Ottawa, Canada 

June 28, 2022 
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EASTERN ONTARIO REGIONAL LABORATORY 
ASSOCIATION INC. 

Statement of Financial Position 
 
March 31, 2022, with comparative information for 2021 
 

  2022 2021 
 

Assets 
 

Current assets: 
Cash $ 28,753,131 $ 5,087,955 
Due from member hospitals (note 2) 1,405,068 865,077 
Taxes recoverable 1,758,147 3,723,792 
Other receivables 1,756,240 11,158,447 
Prepaid expenses 696,069 994,010 
  34,368,655 21,829,281 

 

Due from member hospitals (note 2) 1,444,101 1,501,609 
 

Prepaid occupancy costs (note 2) 4,896,320 5,092,220 
 

Capital assets (note 3) 13,916,897 16,979,753 
 

Funds held in trust (note 4) 413,215 493,725 
 

  $ 55,039,188 $ 45,896,588 
 

Liabilities and Net Assets 
 

Current liabilities: 
Accounts payable and accrued liabilities $ 14,378,538 $ 10,600,463 
Due to The Ottawa Hospital - operations (note 2) 7,380,010 6,182,212 
Due to The Ottawa Hospital - capital (note 2) 3,153,777 3,933,777 
Due to member hospitals (note 2) 2,778,944 2,048,613 
Deferred revenue (note 5) 170,887 414,708 
  27,862,156 23,179,773 

 

Employee future benefits (note 6(a)) 5,266,000 5,122,000 
 

Deferred capital contributions (note 7) 2,394,780 8,175,428 
 

Funds held in trust (note 4) 413,215 493,725 
  35,936,151 36,970,926 
 

Net assets: 
Unrestricted surplus (deficiency) 7,580,920 121,337 
Invested in capital assets 11,522,117 8,804,325 
  19,103,037 8,925,662 

Contingencies (note 10) 
 

  $ 55,039,188 $ 45,896,588 
 
See accompanying notes to financial statements. 
 
On behalf of the Board: 
 
____________________  Chairman ____________________  Director 
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EASTERN ONTARIO REGIONAL LABORATORY 
ASSOCIATION INC. 

Statement of Operations 
 
Year ended March 31, 2022, with comparative information for 2021 
 

  2022 2021 
 
Revenue: 

Medical laboratory services $ 118,026,747 $ 114,680,627 
Government of Ontario contributions 34,126,446  34,003,330 
Other income 4,099,617  2,249,890 
Amortization of deferred capital contributions (note 7) 2,463,006 2,341,521 
  158,715,816 153,275,368 

 
Expenses: 

Salaries and wages 71,555,073 71,127,371 
Medical and scientific remuneration 24,284,721 24,339,381 
Supplies 41,015,640 42,181,465 
Referred out services 2,179,144 2,063,228 
Amortization of capital assets 6,182,174 5,831,847 
Courier and delivery 2,086,013 1,399,320 
Professional services 1,039,776 789,364 
Amortization of prepaid occupancy costs 195,900 195,900 
  148,538,441 147,927,876 
 

Excess of revenue over expenses $ 10,177,375 $ 5,347,492 

 
See accompanying notes to financial statements. 
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EASTERN ONTARIO REGIONAL LABORATORY 
ASSOCIATION INC. 

Statement of Changes in Net Assets 
 
Year ended March 31, 2022, with comparative information for 2021 
 

  Investment in Unrestricted Total Total 
 capital assets (deficiency) 2022 2021 

 
Balance, beginning of year $ 8,804,325 $ 121,337 $ 8,925,662 $ 3,578,170 
 
Excess of revenue over expenses –   10,177,375 10,177,375 5,347,492 
 
Purchase of capital assets 3,119,318 (3,119,318) –   –   
 
Amortization of capital assets (6,182,174) 6,182,174 –   –   
 
Deferred capital contributions 

received (note 7) 3,317,642 (3,317,642) –   –   
 
Amortization of deferred capital 

contributions (note 7) 2,463,006 (2,463,006) –   –   
 
Balance, end of year $ 11,522,117 $ 7,580,920 $ 19,103,037 $ 8,925,662 

 
See accompanying notes to financial statements. 
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EASTERN ONTARIO REGIONAL LABORATORY 
ASSOCIATION INC. 

Statement of Cash Flows 
 
Year ended March 31, 2022, with comparative information for 2021 
 

  2022 2021 
 
Cash provided by (used for): 
 
Operating activities: 

Excess of revenue over expenses $ 10,177,375 $ 5,347,492 
Items not involving cash: 

Amortization of capital assets 6,182,174 5,831,847 
Amortization of deferred capital contributions (note 7) (2,463,006) (2,341,521) 
Amortization of prepaid occupancy costs 195,900 195,900 
Net increase in employee future benefits liability 144,000 168,200 

Change in non-cash operating working capital items: 
Increase (decrease) in due from member hospitals (482,483) 1,578,217 
Decrease (increase) in taxes recoverable 1,965,645 (1,371,922) 
Decrease (increase) in other receivables 9,402,207 (10,943,213) 
Decrease (increase) in prepaid expenses 297,941 (71,666) 
Increase in accounts payable and accrued liabilities 3,778,075 3,044,653 
Increase (decrease) in deferred revenue (243,821) 359,756 
Increase in due to member hospitals 730,331 1,298,452 
Increase (decrease) in due to The Ottawa  

Hospital - operations 1,197,798   (14,670) 
  30,882,136  3,081,525 

 
Investing activities: 

Purchase of capital assets (3,119,318) (4,517,963) 
 
Financing activities: 

Decrease in long-term due to/from member hospitals –   (776,212) 
Decrease in due to The Ottawa Hospital - capital (780,000) (1,560,000) 
Deferred capital contributions received (returned) (note 7) (3,317,642) 6,247,347  
  (4,097,642) 3,911,135 

 
Net increase in cash during the year 23,665,176 2,474,697 
 
Cash, beginning of year 5,087,955 2,613,258 
 
Cash, end of year $ 28,753,131 $ 5,087,955 

 
See accompanying notes to financial statements. 
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EASTERN ONTARIO REGIONAL LABORATORY 
ASSOCIATION INC. 

Notes to Financial Statements 
 
Year ended March 31, 2022 
 

 

Eastern Ontario Regional Laboratory Association Inc. (“EORLA”) was incorporated on April 15, 

2003, as a shared services corporation without share capital. The member hospitals voluntarily 

joined EORLA to foster continued and increased cooperation between members and to support 

the integration of laboratory service in the region. EORLA is an integrated hospital laboratory 

network with sixteen acute care hospital facilities having on-site laboratories configured to meet 

program needs while referring specialized services to regional laboratory sites.  

These financial statements reflect the assets and liabilities and results of operations of EORLA. 

They do not include the assets, liabilities or operations of its member hospitals, which, although 

associated, are separately managed, and report to separate Boards of Directors.  Note 2 provides 

details on related party transactions. 

 

1. Significant accounting policies: 

The financial statements have been prepared by management in accordance with the Canadian 

public sector accounting standards including the 4200 standards for government not-for-profit 

organizations and include the following significant accounting policies: 

(a) Revenue recognition: 

EORLA follows the deferral method of accounting for contributions for not-for-profit 

organizations. 

Operating grants are recorded as revenue in the period to which they relate. Where a portion 

of a grant relates to a future period, it is deferred and recognized in that subsequent period. 

Unrestricted contributions are recognized as revenue when received or receivable if the 

amount to be received can be reasonably estimated and collection is reasonably assured. 

Externally restricted contributions are recognized as revenue in the year in which the related 

expenses are incurred. Contributions restricted for the purchase of capital assets are 

deferred and amortized into revenue on a straight-line basis, at rates corresponding with the 

amortization rates for the related capital assets. 

Revenue derived from laboratory services are recognized when services are rendered. 
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EASTERN ONTARIO REGIONAL LABORATORY 
ASSOCIATION INC. 

Notes to Financial Statements (continued) 
 
Year ended March 31, 2022 
 

 

1. Significant accounting policies (continued): 

(b) Financial instruments: 

EORLA's financial instruments consist of cash, accounts receivable and accounts payable 

and accrued liabilities.  

EORLA’s financial instruments are measured as follows: 

Cash Fair value 
Due from member hospitals Amortized cost 
Taxes recoverable Amortized cost 
Other receivables Amortized cost  
Funds held in trust Fair value 
Accounts payable and accrued liabilities  Amortized cost 
Due to The Ottawa Hospital – operations Amortized cost 
Due to The Ottawa Hospital – capital Amortized cost 
Due to member hospitals Amortized cost 

 

Unrealized changes in fair value are recognized in the statement of remeasurement gains 

and losses until they are realized. When the financial instrument is derecognized, the 

unrealized gains and losses previously recognized in the statement as remeasurement gains 

and losses are reversed and recognized in the statement of operations. Unrealized changes 

in the fair value of the financial asset of Funds held in trust is recorded in the corresponding 

liability. 

Financial instruments are adjusted by transaction costs incurred on acquisition and financing 

costs, which are amortized using the straight-line method. 

All financial assets are assessed for impairment on an annual basis. When a decline is 

determined to be other than temporary, the amount of the loss is reported in the statement of 

operations and any unrealized gain is adjusted through the statement of remeasurement 

gains and losses.  

EORLA does not have any amounts to record on the statement of remeasurement gains and 

losses and therefore this statement has not been included in these financial statements. 

(c) Prepaid occupancy costs: 

Prepaid occupancy costs are amortized on a straight-line basis over 40 years. 

(d) Capital assets: 

Purchased capital assets, other than minor equipment, are recorded at cost. Minor equipment 

replacements are expensed in the year of replacement. Computer hardware and software 

under development and construction in progress are capitalized until placed in service, at 

which point they will be amortized. 
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EASTERN ONTARIO REGIONAL LABORATORY 
ASSOCIATION INC. 

Notes to Financial Statements (continued) 
 
Year ended March 31, 2022 
 

 

1. Significant accounting policies (continued): 

(d) Capital assets (continued): 

Capital assets are reviewed for impairment whenever events or changes in circumstances 

indicate that their carrying amount may not be recoverable. When a capital asset no longer 

contributes to EORLA's ability to provide services, its carrying amount is written down to its 

residual value. 

Construction in progress is not amortized until the project is complete and the assets come 

into use. Capital assets are amortized on a straight-line basis over their expected useful lives 

as follows, other than instruments purchased for performing COVID-19 tests, which are 

amortized over a 2-year useful life.   

 

Computer hardware and software 5 to 10 years 
Major equipment 5 to 10 years 
Lab renovation 20 years 

 

(e) Employee future benefits: 

EORLA provides defined retirement and other future benefits for substantially all retirees and 

employees.  These future benefits include life insurance and health care benefits. 

EORLA accrues its obligations for employee benefit plans as the employees render the 

services necessary to earn the benefits. The cost of non-pension post-retirement and post-

employment benefits earned by employees is actuarially determined using the projected 

benefit method pro-rated on service and management's best estimate of retirement ages of 

employees and expected heath care costs. 

Adjustments arising from plan amendments, including past service costs, are recognized in 

the year that the plan amendments occur. Actuarial gains or losses are amortized over the 

average remaining service period of active employees. 

The average remaining service period of active employees covered by the employee benefit 

plan is 12.0 years (2021 - 12.0 years). 

EORLA is an employer member of the Healthcare of Ontario Pension Plan, which is a multi-

employer, defined benefit pension plan. EORLA has adopted defined contribution plan 

accounting principles for this Plan because insufficient information is available to apply 

defined benefit plan accounting principles. 
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EASTERN ONTARIO REGIONAL LABORATORY 
ASSOCIATION INC. 

Notes to Financial Statements (continued) 
 
Year ended March 31, 2022 
 

 

1. Significant accounting policies (continued): 

(f) Funds held in trust: 

EORLA holds resources and makes disbursements on behalf of certain third party groups. 

EORLA has no discretion over such transactions; hence, resources received are reported as 

liabilities, not revenue, and subsequent distributions are reported as decreases to the liability, 

not expenses. 

(g) Use of estimates: 

The preparation of these financial statements requires management to make estimates and 

assumptions that affect the reported amounts of assets and liabilities and disclosure of 

contingent assets and liabilities at the date of the financial statements and the reported 

amounts of revenues and expenses during the period. Actual results could differ from these 

estimates. These estimates are reviewed annually and, as adjustments become necessary, 

they are reported in the periods in which they become known. The most significant estimates 

used in preparing these financial statements include the assumptions underlying the 

employee future benefit liability  

 

2. Related party transactions: 

The Ottawa Hospital entered into an agreement with the Ministry of Health of Ontario (previously 

Ministry of Health and Long-Term Care of Ontario) to construct a regional laboratory, including 

investment in capital equipment. The Ottawa Hospital completed the project in September 2006 

at a total cost of $25,375,812. EORLA's share of the project's total cost was $7,833,777 and is 

accounted for as prepaid occupancy costs. In return for this capital investment, EORLA is 

permitted to occupy the premises at The Ottawa Hospital, General Campus, under the provisions 

set out in the related agreements. The accumulated amortization as at March 31, 2022 is 

$2,937,457 (2021 - $2,741,557). 

The amount due to The Ottawa Hospital - capital, bears interest at prime and is payable on 

demand. 

EORLA is related to all member hospitals due to the composition of its Board of Directors. Unless 

otherwise stated, transactions occur in the normal course of operations and are recorded at fair 

value. 

Medical laboratory services are invoiced to member hospitals at pre-established rates. 

The long-term receivable from members is non-interest bearing with no fixed terms of repayment. 

The amount due to The Ottawa Hospital – operations, bears interest at a rate of 3.1% (2021 - 

3.1%) with no fixed term of repayment. 
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EASTERN ONTARIO REGIONAL LABORATORY 
ASSOCIATION INC. 

Notes to Financial Statements (continued) 
 
Year ended March 31, 2022 
 

 

2. Related party transactions (continued): 

Billing adjustment and member assessment: 

Effective March 31, 2016, EORLA entered into an agreement with one of its members to repay 

$4,330,470 related to the billing adjustment over a five-year period. The amount bears interest at 

prime minus 0.25% and requires EORLA to make annual principal payments of $866,094. The 

balance due to the member hospital as at March 31, 2022 is $Nil (2021 - $866,094). 

 

3. Capital assets: 
 

    2022 2021 
   Accumulated Net book Net book 
  Cost amortization value value 
 
Computer hardware and 

software $ 18,434,465 $ 17,069,476 $ 1,364,989 $ 2,729,982 
Equipment 29,246,587 19,093,554 10,153,033 12,640,797 
Lab renovation 2,445,061 579,484 1,865,577 1,146,486 
Construction in progress 533,298 –   533,298  462,488 

 
  $ 50,659,411 $ 36,742,514 $ 13,916,897 $ 16,979,753 

 

Cost and accumulated amortization of capital assets at March 31, 2021 amounted to $47,540,093 

and $30,560,340, respectively. 

 

4. Funds held in trust: 

Funds held in trust are held in EORLA's bank account and represent education funds held in trust 

for third parties (employees). 

 

5. Deferred revenue: 
 

 Balance, Funds/  Balance, 
 beginning interest Funds end of 
 of year received used year 
 
EORLA Operation Education $ 37,483 $ –   $ 547 $ 36,936 
Other  377,225  85,951  329,225  133,951 
 
  $ 414,708 $ 85,951 $ 329,772 $ 170,887 
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EASTERN ONTARIO REGIONAL LABORATORY 
ASSOCIATION INC. 

Notes to Financial Statements (continued) 
 
Year ended March 31, 2022 
 

 

6. Employee future benefits: 

(a) Non-pension benefits: 

EORLA offers a defined benefit plan which provides extended health care and dental 

insurance benefits to certain of its employees and extends this coverage to the post-

retirement period. The most recent actuarial valuation of employee future benefits was 

completed as at March 31, 2022. As at March 31, 2022, EORLA's liability associated with the 

benefit plan is as follows: 

 

  2022 2021 
 
Accrued benefit obligation $ 4,133,027 $ 4,404,700 
 
Unamortized experience gains 1,132,973 717,300 
 
Employee future benefit liability $ 5,266,000 $ 5,122,000 

 

EORLA's defined benefit plan is not funded, resulting in a plan deficit equal to the accrued 

benefit obligation. The significant actuarial assumptions adopted in estimating EORLA's 

accrued benefit obligation are as follows: 

 

  2022 2021 
 
Discount rate to determine accrued benefit obligation 3.89% 3.21% 
Dental cost increases 3.75% 3.50% 
Extended health care cost escalations 5.75% 7.50% 
Expected average remaining service life of employees 12.0 years 12.0 years 

 

The employee future benefit liability change for the year ended March 31, 2022 is $144,000 

(2021 - $168,200). This amount is comprised of: 
 

  2022 2021 
 
Current service cost $ 237,700 $ 247,300 
Amortization experience gains (64,000) (47,700) 
Benefit payments (172,100) (176,700) 
Interest on accrued benefit obligation 142,400 145,300 
 
  $ 144,000 $ 168,200 
 



 

11 

EASTERN ONTARIO REGIONAL LABORATORY 
ASSOCIATION INC. 

Notes to Financial Statements (continued) 
 
Year ended March 31, 2022 
 

 

6. Employee future benefits (continued): 

(b) Pension: 

Substantially all of the employees of EORLA are members of the Healthcare of Ontario 

Pension Plan (the "Plan"), which is a multi-employer defined benefit pension plan available to 

all eligible employees of the participating members of the Ontario Hospital Association. 

Contributions to the Plan made during the year by EORLA on behalf of its employees 

amounted to $5,757,413 (2021 - $5,672,841) and are included in the statement of operations. 

In consultation with its actuaries, pension expense is based on Plan management's best 

estimates of the amount required to provide a high level of assurance that benefits will be 

fully represented by fund assets at retirement, as provided by the Plan. The funding objective 

is for employer contributions to the Plan to remain a constant percentage of employees' 

contributions. 

Variances between actuarial funding estimates and actual experience may be material and 

any differences are generally to be funded by the participating members. The most recent 

triennial actuarial valuation of the Plan as at December 31, 2021 indicates the plan is fully-

funded. 

 

7. Deferred capital contributions: 
 

 Balance,   Balance, 
 beginning Contributions  end of 
 of year /returned Amortization year 
 
eHealth - OLIS funding  $ 2,648,194 $ –   $ 1,364,991  $ 1,283,203 
Microscope 16,417 –   –   16,417 
MOH COVID-19 capital funding 5,510,817 3,317,642 1,098,015 1,095,160 
 
  $ 8,175,428 $ 3,317,642 $ 2,463,006 $ 2,394,780 
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EASTERN ONTARIO REGIONAL LABORATORY 
ASSOCIATION INC. 

Notes to Financial Statements (continued) 
 
Year ended March 31, 2022 
 

 

8. Bank indebtedness: 

EORLA has an available line of credit of $10,000,000 with its corporate bankers, of which no 

amount was drawn against at March 31, 2022 (2021 - $Nil). This line of credit is unsecured and 

bears interest at prime less 0.25%.  

 

9. Financial instruments: 

Establishing fair value: 

The following classification system is used to describe the basis of the inputs used to measure 

the fair values of financial instruments in the fair value measurement category: 

Level 1 – Unadjusted quoted market prices in active markets for identical assets or liabilities;  

Level 2 – Observable or corroborated inputs, other than Level 1, such as quoted prices for similar 

assets or liabilities in inactive markets or market data for substantially the full term of the assets 

or liabilities; and  

Level 3 – Unobservable inputs that are supported by little or no market activity and that are 

significant to the fair value of these assets and liabilities. 

Cash and funds held in trust are a Level 1 hierarchy. There have been no movements between 

levels during the year. 

Risk management: 

EORLA is exposed to various financial risks through its transactions in financial instruments.  

Credit risk: 

Credit risk relates to the potential that one party to a financial instrument will fail to discharge an 

obligation and incurs a financial loss. EORLA is exposed to credit risk on its accounts receivable. 

Management does not believe it is exposed to any significant credit risk due to the nature of the 

counterparties of its receivables. 

Liquidity risk: 

Liquidity risk is the risk EORLA will not be able to meet its financial obligations when they come 

due. EORLA manages its liquidity risk by forecasting cash flows from operations and anticipating 

investing and financing activities and maintaining credit facilities to ensure it has  

sufficient available funds to meet current and foreseeable financial requirements.  
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EASTERN ONTARIO REGIONAL LABORATORY 
ASSOCIATION INC. 

Notes to Financial Statements (continued) 
 
Year ended March 31, 2022 
 

 

9. Financial instruments (continued): 

Market risk: 

Market risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate 

as a result of market factors. Market factors include three types of risk: interest rate risk, currency 

risk and other price risk.  

EORLA believes it is not subject to significant interest rate, foreign currency or other price risks 

arising from its financial instruments.  

There have been no significant changes from the previous year in the exposure to risk on 

policies, procedures and methods used to measure credit risk. 

 

10. Contingencies: 

The nature of EORLA's activities are such that there may be litigation pending or in prospect at 

any time. With respect to claims as at March 31, 2022, management believes EORLA has valid 

defenses and appropriate insurance coverage in place. In the event any claims are successful, 

management believes that such claims are not expected to have a material effect on EORLA's 

financial position. 

A group of healthcare organizations formed the Healthcare Insurance Reciprocal of Canada 

(“HIROC”), of which EORLA is a member. HIROC is registered as a Reciprocal pursuant to 

provincial Insurance Acts which permit persons to exchange with other persons reciprocal 

contracts of indemnity insurance. HIROC facilitates the provision of liability insurance coverage to 

healthcare organizations in the provinces and territories where it is licensed. Subscribers pay 

annual premiums, which are actuarially determined, and are subject to assessment for losses in 

excess of such premiums, if any, experienced by the group of subscribers for the year in which 

they were a subscriber. No such assessments have been made to March 31, 2022. 

 

11. Comparative information: 

Certain 2021 comparative information has been reclassified to conform with the financial 

statement presentation adopted for 2022. 
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EASTERN ONTARIO REGIONAL LABORATORY 
ASSOCIATION INC. 

Notes to Financial Statements (continued) 
 
Year ended March 31, 2022 
 

 

12. Impact of Coronavirus COVID-19 pandemic: 

In March of 2020, the COVID-19 outbreak was declared a pandemic by the World Health 

Organization and has had a significant financial, market and societal impacts.  

Management has been forthright in undertaking certain strategies and actions to respond to the 

COVID-19 outbreak. The health and safety of all staff has been reinforced as the priority for 

EORLA. Management has taken the following actions:  

• implemented work-from-home requirements for employees, suspended travel and events, 

shifted face-to-face meetings to digital methods.   

Financial statements are required to be adjusted for events occurring between the date of the 

financial statements and the date of the auditors’ report which provide additional evidence relating 

to conditions that existed at year-end. Management has assessed the financial impacts and there 

are no additional adjustments required to the financial statements at this time.  

The ultimate duration and magnitude of the pandemic’s impact on EORLA’s operations and 

financial position is not known at this time. These impacts could include a decline in future cash 

flows, changes to the value of assets and the liabilities and changes the use of accumulated net 

assets to sustain operations. An estimate of the future financial effect of this pandemic is not 

predictable at this time.  




